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The	
  theory	
  of	
  choice	
  plays	
  a	
  central	
  role	
  in	
  modern	
  economics.	
  The	
  classical	
  
rational	
  choice	
  theory	
  views	
  the	
  decision-­‐maker	
  as	
  having	
  a	
  stable	
  well-­‐behaved	
  
preference	
  relation,	
  making	
  choices	
  by	
  maximizing	
  such	
  a	
  preference	
  relation.	
  
Over	
  the	
  last	
  decades,	
  however,	
  mounting	
  evidence	
  has	
  been	
  accumulated	
  
documenting	
  systematic	
  violations	
  of	
  this	
  notion	
  of	
  rationality.	
  

In	
  this	
  course	
  we	
  review	
  the	
  latest	
  developments	
  on	
  boundedly	
  rational	
  choice	
  
theory	
  under	
  certainty.	
  The	
  focus	
  is	
  theoretical,	
  but	
  at	
  the	
  same	
  time	
  we	
  will	
  
emphasize	
  the	
  connections	
  with	
  the	
  empirical	
  evidence,	
  and	
  other	
  sorts	
  of	
  
motivations	
  for	
  the	
  new	
  theoretical	
  developments.	
  

The	
  outline	
  of	
  the	
  course	
  is	
  the	
  following:	
  

	
  

1.	
  Introduction:	
  objectives,	
  motivation,	
  and	
  methodology.	
  

2.	
  A	
  brief	
  review	
  of	
  classical	
  rational	
  choice	
  theory.	
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