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2. HETEROGENEITY, AGGREGATION AND PERSISTENCE.
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2.2. The relation between persistence measures across aggregation levels
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2.3. Measures of persistence
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3. ANALYZING AGGREGATE RER PERSISTENCE USING SECTORAL DATA:
EMPIRICAL RESULTS
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3.2. Persistence in European RERs
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(Figure 1 about here)
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AGGREGATE RER PERSISTENCE ESTIMATED WITH AGGREGATE AND SECTORAL DATA
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4. THE DISTRIBUTION OF SECTORAL PERSISTENCE
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4.1. Heterogeneity in RER sectoral data
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AGGREGATE HL ELIMINATING THE MOST PERSISTENT SECTORS
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4 36.04 19.82 11.06 11.01
A 37.21 36.61 25.11 23.98
$ 31.33 19.96 20.01 11.18
60.51 55.07 20.38 20.01
- 44.19 41.71 37.64 20.30
81 118.53 118.51 99.58 53.11
8E 22.38 22.35 19.29 19.18

4.2. Decomposing aggregate persistence by groups of sectors
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TABLE III

CONTRIBUTION TO AGGREGATE PERSISTENCE BY GROUP OF SECTORS (IN % TERMS)
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(Figure 3 about here)

(Figure 4 about here)

5. ACCOUNTING FOR RER PERSISTENCE
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5.1. Independent and dependent variables
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5.2. Econometric methods
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GOODNESS OF FIT (GOF)
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